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SECURITIES AND EXCIIANGE COMMISSION

sEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OFTHE SECURITIES
REGULATTON CODE AND SRC RULE 17(2)b) THEREUNDER

1. For the quarterly period ended March 31,2021

2. Commission identification number 91t12 3. BIR Tax ]Centr-fication No fiX)-194-408-fi)0

4. Exact name of issuer as specified in its charter METRO GLOBAL HOLDINGS
CORPORATION

Philippines
5. Province, country or other jurisdiction of incorporation or organization

Mezzanine Floor Renaissanc€ Tower,
Meralco Avenue, Pasie Citv 1604

7. Address of registrant's principal office Postal Code

8. 1021633-6248
Issuels telephone number, including area code

9. Not applicable
Former name, former address and former fiscal year, if changed since last repo(

10. Securities registered pursuant to Sections 8 n 12 of the Codg or Sections 4 and 8 of the
RSA

Title of each Class

Common stock - P 1 par value

Number of shares of common
stock outstanding and amount

of debt outstanding

2.000,000.000 shares

11. Are any or all of the securities listed on the Philippine Stock Exchange?
Yes [x] No [ ]

If yes, state the name of such stock exchange and the classes of securities listed therein:

Philiopine and Makati Stock Exchange Common shares

12. Indicate by check mark whether the registrant

(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17
thereunder or S€ction 11of the RSA and SRA RuJe 11(1a)-1 thereunder and Sections 26 and
'141 of The Corporation Code of the Philippines during the preceding 12 months (or for such
shorter periocl the registrant was required to file such reports)

Yes [X] No [ ]

(b) has been subject to such filing requirements for the past 90 days.

Yes [X] No []



Metro Global Holdings Coqroration
Consolidated Statement of Financial Position

As of March Br, 2o2r
(With Comparative Figures as of Calendar Year Dnded December 3r, zozo)

March 3r,
2021

December 3r,
2020

ASSETS

Current Asset
Cash

Receirables
Other current assets

r $,338,926?

18,965

1,98J,966
8,863,o09

726,960
Total current assets $,357,891 10,973,935

Non-current Assets
Due from related parties
Financial assets at fair ralue through OCI
Intangible asset, net
Investment in Associates
Deferred Tax Asset 1,594,4Ao

1,766,47a
1,493,89o,355

730,740
5,987,239

1,766,47t
t,494,488 ,966

n7,569
5,987,239
1,594,480

Total non-current assets r,503,969,285 LSo4,S74,725
TOTALASSEIS

" 
t Sa9B27,a76 ? \SaS,S48,66o

LIABILITIES AND S'TOCKTIOLDERS EQUITY

Current Liabilities
Accrued expenses and other Current Iiabilities
Income Tax Payable

385,937,597 ?
6,3to,sz6

385,168,495
6sto,s76

Total current liabilities 392,248,173 391,479,071

Noncurrent Liabilities
Due to a stockholder ns,824,679 744,833,320
Due to other related parties 381,443,754 361,443,754
Total non-current liabilities r,117,268,43: r,ro6,277,o74
Total Liabilities 1,509,516,605 1,497,756,145

Stockholder's Equity
Share Capital
Additional paid-in capita'l
Fair value reserve

1,998,553,181

589,12o,8o4
53zt/35

r,998,553,181

589,12o,804
r,r31,314

Defrct (2,578896,147) (2,5V,o12,814)
Total stockholder's equio, 9,81O,S71 17,792,515

TOTAL LIABIIXTIES AND STOCKHOLDER'S EQUTIY P \5a9,,327,176 P 1,515,548,660



Melro Global Holdings Corporation
Consolidated Statement of Comprehensive Income

For the ttrree monttrs ended March 3r

REVENUES
Interest Income
Realized Forex Gain/Loss
EXPENSES
General & Administrative Expenses

? 372 ?
6,o7s

0$89,lzr)

2,278
992

(1,43o,816)

OTHER COMPREHENSTVE INCOME
Fair value gain (loss) on financial assets at
fair value through OCI (Sg8,6rt)



Metro clobal Holdings Corporation
Consolidated Statement of Irrcome & Defrcit

For the Quarter Ended March Ar, 2oa1
(Wiih Comparative Figures for Three Months Ended March 31, Januarlr to Maich Cy2O21 and 2O2o)

JanuarJ,'to March
2020

REVENIIES
Interest Income
Realized Forex Gain/Loss

EXPENSES
General & Administrative expenses

NET INCOME (LOSS)

DEFICM AT BEGINNING OF THE QUARTER

DEFICIT AT END OF TIIE MONTII

X*NOtC: I,OSS PER SIIARE
T?re computation ofloss per share is as follows:

2,278

992

? 312 ?
6074_62

0,z8g,zzr) (r,+go,8r6)

{z,s8e,sse)

(z,S7r,orz,8r4)

(r,qzz,sqz)

(2,594,82s,r61)

" -l3,,5fr 
,Afi t4il 

" 
__13:.596€5ero.ql

Three Months ended March gr

(a) Net Income0oss) (z,a8s,ee:) (r,4zl,s+z)
(b) \{'eighted average number of



Metro Global Holdngs Coqroration
Consolidated Statement ofchanges in Capital Deficiency

SIIARE CAPffAL 1,9q8,S53,181 1,9q8,FS3,181

ADDITIONAL PAID IN CAPITAL 589,120,803 58q.r2o.8oj

FAIRVALIIE R-ESERVE
Balance at beginning ofthe year 1,131,343 516,307
Other Comprehensice Income (toss) (598,609) 84q.344
Balance at end of the year S3z,z34 r,36S,6Si

DEFICTT
Balance at beginning ofyear (2,571,C12,814) (2,b94,82S,161)
Net Loss (2381,iffi) (L427,F47)

For the three months ended March rr

q.8lo,S71 (?.21i,o7,



Metro Global Holdirgs Corporation
Consolidated Statement of Cash Flows

Three !4ontbs Ended March gl
202t- 2()2()

CASH ['LOW I'ROM OPERATINC ACTIVITIES
Net Income/Loss before income tax
Adjustments for:

Increase(Decrease) in
Receivables
Intangible assets, net
Other current assets

Increase(Decrease) in
Accrued expenses and other current liabilitles
Other current liabilities

? (2383,3$) P (t,4zz,s+z)

&863,009 32,452,427
6,829

1o7,99s s8,s6o

769,Lo2 (zo7,oz')
(3,694,18o)

Nel. cash used fol operating activities 2,363,6o2 27,162,265
CASII FLOW FROM FINANCING ACTTIATIES

Increase(Decrease) in
Due to stockholders (9,008,641) (26,248,497)

NETINCREASE ) IN CASH

CASH AT BEGINNING OF TIIE I'EAR

r8,854,961

1,983,966

g,.2,068

932,232

fnd ofPe"iod .r rq,g3 o



Metro Global Holdings Corparat-ien and Subsidiaries
NOT'ES TO FINANCIAL STATEMENTS

t. Summary of Significant Accounting and Financial Reporting
Policies

Basis of Preparation

The Consolidated financial statements of the Group have been prepared in
accordance with the Philippine Financial Reporting Standards (PFRS). The term
PFRS in general includes all applicable PFRS, Philippine Accounting Standards
(PAS), and interpretations of the Philippine Interpretations Committee (PIC),
Standing Interpretations Committce (SIC) and International Financial
I{eporting Interpretations Committee (IFRIC) r,r,hich have been approved by the
Financial Reporting Standards Council (FRSC) and adopted by the SEC.

The consolidated financial statements have been prepared under the historical
cost convention except for financial assets at FVOCI.

The preparation of consolidated financial statements in conformity with PFRS
requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Group's
accounting policies. The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimates are signi{icant to the
consolidated financial statements are disclosed in Note r7.

ChangesinAccountingEqlfaf e_g-arldI)usllosqles

(a) New and amended standards adoptetl by the Group

The Group has adopted the following relevant and applicable new standards for
the first time for the financial year beginning January 7,2o2o.

o Amendments to PFRS S, Business combination - Definition of business

The amendments to PFRS 3 clarifi, that while businesses usually have outputs,
outputs are not required for an integrated set of activities and assets to qualifii
as a business. To be considered a business an acquired set of activities and
assets must include, at a minimum, an input and a substantive process that
together significantly contribute to the ability to create outputs. Additional
guidance is provided that helps to determine whether a substantive process has
been acquired.

The amendments introduce an optional concentration test that permits a

simplified assessment of whether an acquired set of activities and assets is not a
business. Under the optional concentration test, the acquired set of activities
and assets is not a business if substantially all of the fair value of the gross assets
acquired is concentrated in a single identifiable asset or group of similar assets.

These amendments had no impact on the consolidated financial statement of
the Group but may impact future periods should the Group enter into any
business combination.

o Amendments to PAS 1, Presentotion of financial statements and PAS B,



Accounting Policies, Changes in Accounting Estimates and Etors - Definition
of material

The amendments clarify the definition of material and how it should be applied
by including the concept of 'obscuring information' in the new definition and
replaced the threshold'could influence' with 'could reasonably be expected to
influence' in the definition of 'material'. The amendments had no impact on the
consolidated fi nancial statements of the Group.

. Amendments to the Conceptual Frameworkfor financial report[ng

The Conceptual Framework is not a standard, and none of the concepts
contained therein override the concepts or requirements in any standard. The
purpose of the Conceptual Framenorh is to assist the standard-setter in
developing standards, to help prepares develop consistent accounting policies
where there is no applicable standard in place and to assist all paties to
understand and interpret the standards.

The revised Conceptual Framework includes new concepts, provides updated
definitions and recognition criteria for assets and liabilities and clarifies some
impoftant concepts. These amendments had no impact on the consolidated
financial statement of the Group.

(b) New and amended standards not Aet odopted by the Group

A number of new and amended standards are effective for annual periods
beginning after January 1, zo2o, which the Group has not early adopted. None
of these standards are expected to have a significant effect on the consolidated
financial statements of the Group, while the most relevant ones are set our
below:

. Amendments to PASI: Classificatton of Liabilities as Current or Non-cunent
(effectiue January t, zoz3)

The amendments clarify that liabilities are classified as either current or
noncurrent, depending on the rights that exist at the end of the reporting
period. Classification is unaffected by the expectations of the entity or events
after the reporting date (e.g. the receipt ofa waver or a breach of covenant). The
amendments also clari$, what PASI means when it refers to the "settlement'of a
liability. The amendments could affect the classification of liabiiities,
particularly for entities that previousll' considered management's intentions to
determine classification and for sonc liabilities that can be conr,erted into
equity. The amendments are not expected to have a significant impact on the
consolidated financial statements of the Group.

o Onerous Contracts - Cost of Fulfilling a Contract - Amendments to PASST
(effectiue JanuarA 1, Po22)

The amendments specify which costs an entity needs to include r,r,hen assessing
whether a contract is onerous or loss-making. 'I'he amendments apply a "directly
related cost approach". The costs that relate directly to a contract to provide
goods or services include both incremental costs and an allocation of costs
directly related to contract activities. General and administrative costs do not



relate directly to a contract and are excluded unless they are explicitly
chargeable to the counterpart under the contract. The amendments are not
expected to have a significant impact on the consolidated financial statements of
the Group.

c COWD-tg-Related Rent Concessions-Amendments to PFRS t6

The amendments provide practical relief to lessees in accounting for rent
concessions occurring as a direct consequence of COVID-I9, by introducing a

practical expedient to PFRS 16. The practical expedient permits a lessee to elect
not to assess whether a COVID-19 related rent concession is a lease
modification.

A lessee that makes this election shall account for any change in lease payments
resulting from the CO\rlD-rg related rent concession the same way it would
account for the change applying PFRS 16 if the change were not a lease
modification.

The practical expedient applies only to rent concessions occurring as a direct
consequence of COVID-I9 and onll if certain conditions provided by the
amendments are met. The amendments is effective beginning .Iune r, zozo but
can be immediately in any financial statements not yet authorized for issue. The
amendments are not expected to have a significant impact on the consolidated
financial statements ofthe Group currently do not have any lease arrangements.

There are no other applicable and relevant standards, amendments or
interpretations which are issued and effective beginning after January t,2o2o
that have or are expected to have a significant impact on the Group's
consolidated financial statements during and at the end ofthe reporling period.

Financial assets

Classification
The Group classifies its financial assets in the follou,ing measurement
categories: (a) those to be measured sr-rbsequently at fair value (either through
OCI or through profit or loss), and (b) those to be measured at amortized cost.
The classification depends on the Group's business model for managing the
financial assets and the contractual terms ofthe cash flows.

The Group holds financial assets at fair value through OIC during and at the end
of March Bt, 2c21, and December 51,, 2o2o.

Financial assets at amortized cost are assets that are held for collection of
contractual cash flows where those cash flows represent solely payments of
principal and interest. The Group's financial assets at amortized cost category
include cash, trade and other receivables, and due from reiated parties.

The Group classifies the following investments as financial assets at FVIPL:

. investments in equity securities unless irrevocably elected at initial
recognition to be measured at fair value through OCI;. investments in debt instruments held within a business model whose
objective is to sell prior to maturity or has contractual terms that do not give rise



on specified dates to cash flows that are solely palment of principal and interest
(SPPI) on the principal amount outstanding, unless designated as effective
hedging instruments under a cash flow hedge;
. investments that contain embedded derivatives; and
. investments in debt instruments designated as financial assets at FVTPL at
initial recognition.

The Group's did not hold financial assets at FVTPL, during and at the end of
March 3r, zozr.

Recognition and subseqllenlrneasule4eq!

The Group recognizes a financial asset in the consolidated statement offinancial
position when the Group becomes a party to the contractual provisions of the
instrument.

AIl financial instruments are initially measured at fair value plus or minus, in
the case of a financial asset or financial liabiiity not at fair value through profit
or loss, transaction costs that are directly attributable to the acquisition of the
financial assets carried at FVTPI, are expensed in profit or loss.

Subsequently, assets that are held for collection of contractual cash flows where
those cash flows represent solely payments of principal and interest are
measured at amortized cost. Interest income from these financial assets is
recognized using the effective interest rate methods.

Changes in the fair value of financial assets at FVOCI are recognized in other
comprehensive income.

The Group assesses whether the cost is the best estimate of fair value of
financial assets at FVOCL In making the assessment, the Group checks whether
there are events or circumstances that might indicate that cost might not be
representative of fair value of the financial assets, including signi{icant change
in the investees' per{ormance and operations, as well significant change in the
economic environment in which the investees operate. The Group also considers
costs as the best measure of fair value where more recent available information
is a wide range of possible fair value measurements, and cost represents the best
estimate of fair value within that range.

Impairment

The Group assess on a forward-looking basis the expected credit losses (ECL)
associated with its flnancial assets carried at amortized cost. The impairment
methodology applied depends on whether there has been a significant increase
in credit risk. Impairment losses are presented separately in the consolidated
statement oI total comprehensive income.

Loss allowances ofthe Group are measured on either ofthe follou.ing bases:

.rz-month ECL: these are ECL that lesult from default events that are possible
within the tz months after the reporting date (or for a shorter period if the
expected life of the instrument is less than rz months); or
. Lifetime ECL: these are ECL that result from all possible default events over



the expected life of a financial instrument or contract asset.

Simplified approach

The Group applies the simplified approach to provide for ECL for all trade
receivables. The simplified approach requires the loss allowance to be measured
at an amount equal to lifetime ECL. The expected loss rates are based on the
payment profiles of customers and the corresponding historical credit losses
experienced. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors such as gross domestic
product and inflation rate affecting the ability of the customers to settle the
receivables.

General approach

Under the general approach, the loss allowance is measured at an amount equal
to r2-month ECL at initial recognition.

At each reporting date, the Group assesses whether the credit risk of a financial
instrument has increased significantly since initial recognition. When credit risk
has increased significantly since initial recognition, ioss allowance is measured
at an amount equal to lifetime ECL.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECL, the Group
considers reasonable and supportable information that is relevant and available
w.ithout undue cost or effoft. This includes both quantitative and qualitative
information and analysis, based on the Group's historical experience and
informed credit assessment and includes forward-looking information.

The Group considers a financial asset to be in default when the borrower is
unlikely to pay its credit obligations to the Group in full, without recourse by the
Group to actions such as realizing security (if any is held)

The maximum period considered rvhen estimating ECL is the maximum
contractual period over which the Group is exposed to credit risk.

Measurement of ECL

The measurement of expected credit losses is a function of the probability of
default, loss given default (i.e. the magnitude ofthe loss if there is a default) and
the exposure of default. The assessment of the probability of default and loss
given default is based on historical data adjusted by forward-looking
information as described above. As for the exposure at defauit, for financial
assets, this is represented by the assets' gross carrying amount at the reporting
date.

Cr e dit - impair ed financi al a s s e t s

At each reporting date, the Group assesses whether financial assets carried at
amortized cost are credit impaired. A financial asset is 'credit-impaired' when
one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.



Evidence that a financial asset is credit-impaired includes the following
observable data:

. significant financial difficulty of the cor-rnterparty;

. a breach of contract such as a default; or

. it is probable that the borrower will enter bankruptcy or other financial
reorganization

Write-off

The gross carrying amount of a financial asset is nritten off (either partiaily or
in full) to the extent that there is no realistic prospect of recovery. This is
generally the case when the Group determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the lwite-off. However, financial assets that are nritten off
could still be subject to enforcement activities in order to comply with the
Group's procedures for recovery of amounts due.

Derecognition

Financial assets are derecognized when the rights to receive cash flows from the
financial assets have expired or have been transferred substantially all the risks
and rewards of ownership. Any gain or loss arising on derecognition directly in
the consolidated statement of total comprehensive income and presented in
other gains/losses).

Financial liabilities

Classification

The Group classifies the financial liabilities as: (i) financial liabilities at fair
value through profit or loss, and (ii) other financial liabilities measured at
amortized cost. Financial liabilities under category (i) comprise of two sub-
categories; financial liabilities classified as held for trading and flnancial
liabilities designated by the Group as at fair value through profit or loss upon
initial recognition. Management determines the classification of its financial
liabilities at initial recognition.

The Group did not hold financial liabilities under category (i) during and at the
end of each reporting period.

Other financial liabilities at amortized cost are contractual obligations, which
are either that to deliver cash or another financial asset to another entity or to
exchange financial assets or financial liabilities with another entity under
conditions that are potentially unfavorable to the Group. These are included in
current liabilities, except for maturitics greater than rz months after the
reporting period, r.r,hich are classified as non-current Iiabilities.

The Group's other financial liabilities at amortized cost consist of accrued
expenses and other current liabilities (excluding withholding tax payable and



payable to government agencies), due to a stockholder', and due to other related
parties.

Recognition and measurement

The Group recognizes a financial liability in the consolidated statement of
financial position when, and only when, the Group becomes a party to the
contractual provision of the instrument.

Other financial liabilities at amortized cost are initially measured at fair value
plus transaction costs. Subsequently, these are measured at amoftized cost
using the effective interest rate method.

Derecognition

Other financial liabilities at amoftized cost are derecognized when the
obligation is paid, settled, discharged, cancelled or has expired.

Transfer. assumUElen, pI eEsignrnent of Liabilities

The transfer, assumption, or assignment of financial liabilities to or from other
parties for no consideration requires recognition of gains or losses, charged to
other income or expense in the statement of total comprehensive income.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction betr,r,een market participants at the
measurement date.

The fair value of flnancial and non-financial liabilities takes into account non-
performance risk, which is the risk that the entity will not fulfill an obligation.

The Group classifies its fair value measurements using a fair value hierarchy
that reflects the significance of inputs used in making the measurements. The
fair value hierarchy has the following levels:

. quoted prices (unadjusted) in active markets for identical assets or Liabilities
(Level r);
. inputs other than quoted prices included within Level r that are observable for
the asset or liability, either directly (that is, derived from prices) (Level z); and
. inputs for the asset or liability that are not based on observable market data
(that is, unobservable inputs) (Ler.el 3).

The appropriate level is determined on the basis ofthe lowest level input that is
significant to the fair value measurement.

The fair value of financial instruments traded in active markets is based on
quoted market prices at the reporting date. A market is regarded as active if
quoted prices are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions on an arm's length
basis. The quoted market price used for financial assets held by the Group is [he



current bid price. These instruments are included in Level r. The Group's
quoted financial assets at FVOCI are under this category.

The fair value of assets and liabilities that are not traded in an active market (for
example, over-the- counter derivatives) is determined by using valuation
techniques. These valuation techniques maximize the use of observable market
data where it is available and rely as little as possible on entity specific estimates.
If all significant inputs required to fair value an instrument, are observable, the
asset or liability is included in Level z. If one or more of the significant inputs is
not based on observable market data, the asset or liability is included in Level 3.
The Group's unquoted financial assets, pertaining to investments in MRTHI and
MRTHII, are under l,evel 3 fair value category. The cost of the investments
represents the best estimate of the fair r.'alue of the investments as at repofting
date.

Specific valuation techniques used to value financial instruments include:

. Quoted market prices or dealer quotes for similar instruments.

. The fair value of interest rate swaps is calculated as the present value of the
estimated future cash flows based on obsen able yield curwes.
. The fair value of forward foreign exchange contracts is determined using
forward exchange rates at the reporting date, with the resulting value discounted
back to present value.
. Other techniques, such as discounted cash flow analysis, are used to
determine fair value for the remaining financial instruments.

The carrying amounts of financial instruments presented as part of current
assets and current liabilities as at December 31, 2o2o and zorg approximate
their fair values due to their short-term maturities.

The fair values of due to a stockholder and due to other related parties, as of
December gL, zozo, amounted lo P665,576,14o (2019 - P6r8,3z5,r79) and
P522,982,783 (zor9 - Pz79,oo7,go9), determined using discounted cash flow
approach by appllng current market interest rates of z.4g% (zotg - 4.o9%)
(Level z), based on the expected settlement of the amounts by the end ofthe BLT
Agreement in July zoz5.

The Group has no other financiai assets and liabilities measured at fair value
during and at the end of each reporting date.

Non-financial assets

For non-financial assets, the Group uses valuation techniques that are
appropriate in the circumstances and applies the technique consistently.
Commonly used valuation techniques are as follows:

. Market approach - A valuation techniqr"re that uses prices and other relevant
information generated by market transactions involving identical or comparable
(i.e., similar) assets, liabilities or a group of assets and liabilities, such as a
business.
. Income approach - Valuation techniques that conveft future amounts (e.g.,

cash flows or income and expenses) to a single current (i.e., discounted) amount.
The fair value measurement is determined on the basis of the value indicated by
current market expectations about those fufure amounts.



. Cost approach - A valuation technique that reflects the amount that would be
required currently to replace the sewice capacity of an asset (often referred to as
current replacement cost).

The fair value of a non-financial asset is measured based on its highest and best
use. The carrying value of the Group's non-financial assets, substantially
property and equipment, approximate its fair value in the light of the assets'
current use is presumed to be its highest and best use.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the
statements of financial position when there is a legally enforceable right to offset
the recognized amounts and there is an intention to settle on a net basis, or
realize the asset and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy
of the Group or the counterparty. The Group does not have financial assets and
liabilities that are covered by enforceable master netting arrangements and other
similar agreements.

asnsslidatiaa

Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group
controls an entity when the Group is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to affect those returns
through its power over the entity.

Subsidiaries are fully consolidated from the date on which control is transferred
to the Group. They are deconsolidated from the date that control ceases.

Intercompany transactions, balances and unrealized gains on transactions
between group companies are eliminated. Unrealized losses are also eliminated.

Accounting policies and reporting period of its subsidiaries are consistent with
the policies adopted by and the reporting period ofthe Parent Company.

N on- contr olling intere st s

Non-controlling interests pertain to the equity in a subsidiary not attributable,
directly or indirectly to the Group. Non-controlling interests represent the
portion of profit or loss and net assets in subsidiaries not wholly-owned and are
presented in the consolidated statement of total comprehensive income,
consolidated statement of changes in equity and consolidated statement of
financial position, separately from the equity attributable to the Parent
Company.

Profit or loss and each component of other comprehensive income (OCI) are
attributed to the equity holders of the Parent Company and to the non-
controlling interests, even if this results in the non-controlling interests having
deficit balance.



The amount of non-controlling interests from the Group's investment in MGFIC
Royal Holdings Corporation (MGHC Royal) is immaterial as at March 37, 2o2L,
December 3r, zozo and zorg considering that MGHC Royal is a dormant entity.

Disposal of subsidiary

When the Group ceases to have control, any retained interest in the subsidiary is

re-measured to its fair value at the date when control is lost, with the change in
carrying amount generally recognized in profit or loss. The fair value is the initial
carrying amount for purposes of subsequently accounting for the retained
interest as an associate, ioint venture or financial asset.

Cash

Cash includes cash on hand and deposits held at call with banks. These are
carried in the statement of financial position at nominal amount, which
approximates fair value. Cash in banl<s earn interest at the prevailing bank
deposit rates.

Trade and other receivables, net

Trade receivables arising from depot royalties with an average credit term of 6o
days are recognized at transaction price and subsequently measured at
amortized cost using effective interest method less any provision for
impairment.

Other receivables are recognized initially at fair value and subsequently
measured at amortized cost using effective interest method, less any provision
for impairment.

Trade receivables and its related provision for impairment are written off when
the Group has determined that the receivable is uncollectible as they have
aiready exerted all collection efforts, including filing a legal case. Bad debts
written off are specifically identified after exhausting all collection efforts (i.e.

sending demand letters and lega1 notice of default to customers) and are
approved by the BOD.

Write-offs represent either direct charge against profit or loss at the time the
receivable deemed uncollectible or the release of previously recorded provision
from the allowance accou.nt and credited to the related receivable account
following the Group's assessment that the related receivable will no longer be
collected after all collection efforts have been exhausted.

Subsequent recoveries of amounts previously 'r,r,ritten-off are credited in profit or
loss under general and administrative expenses. Reversals of previously
recorded impairment provision are recognized in profit or loss based on the
result of management's update assessments, considering available facts and
changes in circumstances, including but not Iimited to results of recent
discussions and arrangements entered into with customers as to the
recoverability of receivable at reporting date.



Other current assets

Other current assets consist of input value-added tax (VAT) and creditable
withholding taxes. These are stated at face value less provision for impairment,
if any. Provision for unrecoverable input VAT and creditable withholding taxes,
if any, is maintained by the Group at a level considered adequate to provide for
potentially unutilizable or uncollectible portion of the claim. The carrying
amount of the asset is reduced through the use of an allowance account and the
amount of the loss is recognized in profit or loss within general and
administrative expenses.

Input VAT and creditable withholding taxes are derecognized when there is a
legally enforceable right to apply the recognized amounts against the related
liability within the period prescribed by the relevant tax 1aws.

Amounts are included in current assets, except when the related assets are
expected to be realized more than tr,r,elve (tz) months after the reporting period,
which are classified in non-current assets.

Investment in associate

Associates are all entities over which the Group has significant influence but not
control, generally accompanying a shareholding of betr,veen 2o%o and 5o'% of the
voting rights.

Investments in associates are accounted for using the equity method of
accounting. Under the equity method, the investment is initially recognized at
cost, and the carrying amount is increased or decreased to recognize the
investor's share of the profit or loss of the investee after the date of acquisition.
It is also decreased by dividends received from the investee. The Group's
investment in associates includes goodwill identified on acquisition. Any excess
of the Group's share of the net fair value of the associates identifiable assets and
liabilities over the cost of the investment is included as income in the
determination of the Group's share of the associate's profit or loss in the period
in which the investment is acquired.

If the or,r,nership interest in an associate is reduced but significant influence is
retained, only a proportionate share of the amounts previously recognized in
other comprehensive income are reclassified to profit or loss where appropriate.

The Group's share of its associates' post-acquisition profits or losses is
recognized in profit or loss, and its share of post-acquisition movements in other
comprehensive income is recognized in other comprehensive income. The
cumulative post-acquisition movements are adjusted against the carrying
amount of the investment. When the Group's share of losses in an associate
equals or exceeds its interest in the associate, including any other unsecured
receivables, the Group does not recognize further losses, unless it has incurred
legal or constructive obligations or made payments on behalf of the associate.

Dilution gains and losses arising in investments in associates are recognized in
profit or loss.



unrealized gains on transactions between the Group and its associates are
eliminated to the extent of the Group's interest in thle associates. unrealired
losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of associates have been
changed where necessary to ensure consistency with the policies adopted by the
Group.

Intangible assets

Intangible assets acquired separately are carried at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated
amortization in the case of intangible assets w,ith finite lives, and any
accumulated impairment losses.

The useful lives of intangible assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are amortized over the remaining useful
economic life at the date of acquisition or business combination. These are
assessed for impairment whenever there is an indication that the intangible asset
may be impaired. The amoftization periocl and method for an intangible asset
with a finite usefu1 life is reviewed at the end of each reporting date.

The Group's intangible asset, pertaining to depot royalty rights, was assigned
with a useful life of 33 years commencing from 2014 up to zo47 or the expirition
of the development rights.

Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset is accounted for by changing the
amoftization period or method, as appropriate, and treated as changes in
accounting estimates. The amortization of intangible assets with finite lives is
recognized in profit or loss in the expense category consistent with the function
of the intangible asset.

Impairment of non-financial assets

Non-financial assets that have definite useful lives are subject to depreciation or
amortization and reviewed for impairment nhenever events oi changes in
circumstances indicate that the carrying amolrnt may not be recoverable.

An impairment loss is recognized for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of
an asset's fair value less cost to sell and Value in use. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there a.e
separately identifiable cash flows (cash-generating units). Value in use requires
the Group to make estimates of future cash flows to be derived from the
particular asset and discount them using a pre-tax market rate that reflects
current assessments of the time value of money and the risks specific to the
asset.

impairment 1,o1ses, jf srrr, are recognized in profit or loss within other expenses
in the consolidated statement of total comprehensive income. Non-financial
assets that have been impaired are reviewed for possible reversal of the
impairment at each reporting period. When impaiiment loss subsequently
reverses, the carrying amount of the assets or cash-generating unit is incieased



to the revised estimate of its recoverable amount, but the increased carrying
amount should not exceed the carrying amount that would hare beei
determined had no impairment loss has been recognized for the asset or cash-
generating unit in prior years. Re'ersals of previously recorded impairment
provisions are credited against provision account in profil and loss.

Accrued expense and other current liabilities

Accrued expense and other current liabilities are obligations to pay for related
m-oney received, goods or services that have been acquired in the ordinary course
of business from purchase of goods or service.

Accrued expense and other current liabilities are recognized in the period in
whlch t{rg related money, goods or services are received or when 

-a 
legally

enforceable claim against the Group is established or when the correspon"ding
assets or expenses are recognized. These are ciassified as current liabilities if
payrnent is due within one year or less. If not, they are presented as non-current
liabilities.

The transfer, assumption, or assignment of financial liabilities to or from other
parties for no consideration requires recognition of gains or losses, charged to
other income or expense in the statement of total comprehensive income.

Provisions and continqencies

Provisions are recognized when the Group has a present legal or constructive
obligation as a result of past events, it is more likely than noithat an outflow of
resources- will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognized for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow
wi]l be required in settlement is determined by considering the class of
obligations as a whole. A provision is recognized even if the likelihood of an
outflow with respect to any one item included in the same class of obligations
may be small.

Provisions are measured at the present value of the expenditures expected to be
required to settle the obligation using a pre-tax rate that reflects curient market
assessment of the time value of money and the risks specific to the obligation.
The increase in the provision due to passage of time is recognized in piofit or
loss.

Provisions are reviewed at the end of each reporting period and adjusted to
reflect the current best estimate. If it is no longer probable that an outflow of
resources embodying economic benefits will be required to settle the obligation,
the provision is reversed and derecognized in t6e consolidated statem-ent oi
financial position.

Provisions are derecognized when the related legal or contractual obligation is
discharged, cancelled or expired.



Probable inflows of economic benefits that do not yet meet the recognition
criteria ofan asset are considered contingent assets, hence, are not recognlzed in
the financial statements.

contingent liabilities are not recognized in the financial statements. They are
disclosed unless the possibiiity of an outflow of resources embodying economic
benefits is remote. A contingent asset is not recognized in-the financial
statements but disclosed when an inflow of economic benefits is probable.

Revenue Recogrrition

Revenue is measured based on the transaction price specified in a contract with
the customer. The Group recognizes revenue when it transfers control over a
product or service to a customer.

The following is a description of principal actir.ities from which the Group
generates its revenue.

Depot royalty tncome

The amount of royalty income is recognized over time as NTDCC earns rental
income from the TriNoma commercial center. The use of a time-based approach
(output method) best provides a faithful depiction of the transfer of sei,ices to
the customer given the nature of the royalty arrangement.

Other income

Other income is recognized when earned.

Interest

Revenue is recognized on a time-proportion basis using the effective interest
method

Cost and exBelrse recognition

costs and expenses are recognized in the statement of totai comprehensive
income when decrease in future economic benefit related to a decr-ease in an
asset or an increase in a liability has arisen that can be measured reliably. Costs
and expenses are recognized in ihe statcment of k)tal cornpreh"nri,:e i;;";;--*

o on the basis of a direct association between the costs incurred and the
earning of specific items of income;
o on the basis of systematic and rational allocation procedures when
economic benefits are expected to arise over several accounting periods and
the association can only be broadly or indirectly determined; oi
o immediately when expenditure produces no future economic benefits or
when, and to the extent that, future economic benefits do not qualitr or
cease to qualify, for recognition in the statement of financial position ai an
asset.



Costs and expenses in the statement of total comprehensive income are
presented using the function of expense method.

Employee benefits

(i) Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis
and are expensed as the related service is provided.

A liability is recognized for the amount expected to be paid under short-term
cash bonus if the Group has present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation
can be estimated reliably.

(it Retirement benefits

The Group has yet to adopt a formal retirement plan for the benefit of its
qualified employees. Under RA No. 764r, in the absence of a retirement plan or
agreement providing for retirement benefits of employees in the private sector,
an employee upon reaching the age of 6o years or more, but not beyond 65 years,
who has served at least 5 years in a private company, may retire and shall be
entitled to retirement pay equivalent to at least one-half month salary plus one
twelfth of the r3th month pay and cash equivalent of not more than 5 days of
service incentive leaves for every year of service (or too96 of monthly salary), a
fraction ofat least 6 months being considered as one whole year.

The liability recognized in the statement of financial position in respect of
defined benefit retirement plans is the present value of the defined benefit
obligation at the end of the reporting period. The defined benefit obligation is
calculated annually by independent actuaries using the projected unit credit
method. The present value of the defined benefit obligation is determined by
discounting the estimated future cash outflows using interest rates of
government bonds that are denominated in Philippine Peso, the currency in
which the benefits will be paid, and that have terms to maturity approximating
the terms of the related retirement obligation.

Remeasurements arising from experience adjustments and changes in actuarial
assumptions are charged or credited in other comprehensive income in the
period in which they arise.

Past-service costs are recognized immediately in profit or loss.

The net interest cost is calculated by applying the discount rate to the balance of
the defined benefit obligation. This cost is included in employee benefit expense
in profit or loss.

(iit Terminationbenefits

Termination benefits are payable when employment is terminated by the Group
before the normal retirement date, or whenever an employee accepts voluntary
redundancy in exchange for these benefits. The Group recognizes termination
benefits when it is demonstrably committed to either: (a) terminating the



emplo).ment of current employees according to a detailed formal plan without
possibility of withdrawal; or (b) providing termination benefits as a result of an
offer made to encourage voluntary redundancy. Benefits falling due more than rz
months after the reporting date are discounted to present value.

Foreisn currency transactions qrld ttanslatisa$

Items included in the financial statements of the Group are measured using the
currency of the primary economic environment in which the entity operates ("the
functional currency"). The financial statements are presented in Philippine
pesos, which is the Group's functional and presentation currency.

Tr ans actions and b alance s

Foreign currency transactions are translated into the functional currency using
the exchange rates prevailing at the dates of the transaction. Foreign exchange
gains and losses resulting from the settlement of foreign currency transactions
and from the translation at year-end exchange rate of monetary assets and
liabilities denominated in foreign currencies are recognized in profit or loss.

Foreign cllrrency transactions during the )ear are translatecl into the functional
currency at exchange rates, which approximate those prevailing on transaction
dates.

Foreign currency gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognized in the
statement of total comprehensive income.

Related partJr relationships and transactions

Related party relationship exists when one party has the ability to control,
directly or indirectly through one or more intermediaries, the other party or
exercise significant influence over the other party in making financial and
operating decisions. Such relationship also exists between and/or among
entities, which are under common control with the reporting enterprise, or
between, and/or among the reporting enterprise and its key management
personnel, directors, or its shareholders. In considering each possible related
party relationship, attention is directed to the substance of the relationship, and
not merely the legal form.

Current and deferred income tax

Income tax expense recognized in profit or loss during the period comprises of
current and deferred income tax (DIT), except to the extent that it relates to
items recognized in other comprehensive income.

The current income tax charge is calculated on the basis of tax laws enacted or
substantively enacted at the end of the reporting period. Management
periodically evaluates positions taken in tax returns with respect to situations in
rvhich applicable tax regulation ls subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the
tax authorities.



DIT is recognized on all temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the consolidated financial
statements. DIT is determined using tax rates and laws that have been enacted or
substantively enacted by the end of the reporting period and are expected to
apply when the related DIT asset is realized or the deferred income tax liability is
settled.

DIT assets are the amounts of income taxes recoverable in future periods in
respect of all deductible temporary differences. DIT assets are recognized to the
extent it is probable that future taxable profit will be available against which the
temporary differences can be utilized. DIT liabilities are the amounts of income
taxes payable in future periods in respect of taxable temporary differences.

DIT assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets against current tax liabilities and when the DIT assets
and liabilities reiate to income taxes levied by the same taxation authority where
there is an intention to settle the balances on a net basis.

Earnings per share

Basic EPS is computed by dividing net income attributable to common stock by
the weighted average number of common shares outstanding, after giving
retroactive effect for any stock dividends, stock splits or reverse stock splits
during the period, if any.

Diluted EPS is computed by dividing net income attributable to common
shareholders by the weighted average number of common shares outstanding
during the period, after giving retroactive effect for any stock di'r,idends, stock
splits or reverse stock splits during the period, and adjusted for the effect of
dilutive convertible preferred shares. If the required dividends to be declared on
convertible preferred shares divided by the number of equivalent common
shares, assuming such shares are converted, would decrease the basic EPS, then
such convertible preferred shares would be deemed dilutive. Where the effect of
the assumed conversion of the preferred shares have anti-dilutive effect, basic
and diluted EPS are stated at the same amount.

Equity

Capital stock is determined using the par value of shares that have been issued.

Additional paid-in capital includes any premiums received on the initial issuance
of capital stock. Any transaction costs associated lr.ith the issuance of shares are
deducted from additional paid-in capital, net of any related income tax benefits.

Retained earnings (deficit) include all current and prior period results as
disclosed in the statement of income.

z. Sigrrificant Accounting Judgment and Estimate

The Company's financial statements prepared under PFRS require management
to make judgments and estimates that affect amounts reported in the financial
statements and related notes. Future events may occur which will cause the
judgment and assumptions used in arriving at the estimates to change. The



effects of any change in judgment and estimates are reflected in the financial
statements as they become reasonabh, determinable.

Judgments and estimates are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

Judgments
In the process of applying the Company's accounting policies, management has
made the following judgments, apart from those involving estimations, which
have the most significant effect on the amounts recognized in the financial
statements.

Detennination of Functional CurtencA. Based on the economic substance
of the underlying circumstances relevant to the Company, the functional
currency of the Company has been determined to be the Philippine Peso. The
functional currency is the currency of the primary economic environment in
which the Company operates.

Detenninc'tion of Fair Value of Fino,ncio,l Assets o:nd Financioi
Liabilities. Where the fair value of financial assets and financial Iiabilities
recorded in the statement of financial position cannot be derived from active
markets, they are determined using valuation techniques including the
discounted cash flows model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of
judgment is required in establishing fair values. The judgments include
considerations of inputs such as liquidity risk, credit risk and volatility.

The fair value of financial assets amollnted to Pr,5o9.z million as at March 3r,
zozr and P1,5oS.3 million Decembcr 3r, zozo. Ihe fair value of financial
liabilities amounted P35.9 million as at March 3r, 2o2r and F35.2 million
Deeember Sr, 2o2o.

Detenninc.tion of Fair Value of Fino;:"cio,l Assets not Quoted in an
Actiue Market. The Company determines whether a reliable measure of fair
value is available for equity investments not quoted in an active market. If a
reliable measure is not available or ccases to be available, the unquoted equity
investments are measured at cost.

The fair values of the Company's investments in MRTHI and MRTH II cannot be
reasonably determined as the shares are unquoted nor are there any expected
future cash flows in view of the sale of future distributions and that the
investments, pursuant to the "Letter of Agreement", will be used to settle the
Company's liability to FEML

Detertnination of Irnpairtnent of A.FS Finqncial Assets. The Company
treats quoted AFS financial assets as impaired when there has been a significant
or prolonged decline in the fair value below its cost or where other objective
evidence of impairment exists. The determination of what is "significant" or
"prolonged" requires judgment. The Company treats "significant decline" when
the difference between its cost and fair value is eo.o% or more and "prolonged
decline" when the fair value of quoted cquity securities is lower than its cost for
more than twelve months. In making this judgment, the Company evaluates,
among other factors, the normal volatility in share price for quoted equities.



There was no impairment for quoted equity securities as of March 3r, zozt and
December 57, 2o2o. The carrying value of quoted equity securities amounted to
P3.r million and P3.7 million as at March 31,2c.21, and December 31, 2o2o.

In the case of unquoted shares, AFS financial assets are considered impaired
when management believes that future cash flows generated from the
investment is expected to decline significantly. The Company's management
makes significant estimates and assumptions on the future cash flows expected
and the appropriate discount rate to determine impairment exists. Impairment
may also be appropriate when there is evidence of deterioration in the financial
health ofthe investee, industry and sector performance.

The amount due from MRTHI and MRTHII amounting to P34r.6 million
represents advances received by the Company prior to the sale of future
distribution which shall be applied against future dividends to be declared.
MRTC declared dividends in zot4 but MI{THI and MI{THII have yet to declare
dividends. Prior to sale of future distributions, the Company accounted its
investments in MRTHI and MRTH II under the equity method and therefore the
carrying value of the investments in MRTHI and MRTH II includes the
Company's share in earnings of the MRT companies. As such, once dividends are
declared, the amounts due to related parties will just be closed and offset against
the balance of investments. After the sale of future distributions, the Company
accounted its investments in MRTIII and MRTIlll as AFS inr"estments.
Management believes that the carrying value of the AliS investments in MRTI-II
and MRTHII, unquoted equity securities, after the application of the proceeds
from the sale of future share distributions and after considering the advances to
be applied against future dividends as discussed, can be realized in the future
mainly through the following :

a. Consummation of the Cooperation Agreement beftueen the
Company and MPIC. As of March Bt,2o2t, the Cooperation Agreement is
still not consummated.

b. Letter Agreement between the Company and FEMI where the
Company has a put option to use the shares of stocks of MRTHI and
MRTH II to pay-off its net advances from FEMI pursuant to the "Letter of
Agreement". However, this put option is subordinated to the Cooperation
Agreement mentioned above.

In addition, the Company also believes that other sources of realization of the
carrying value of the AFS investments in unquoted equity shares wili be from the
following (a) the Company's share in any additional variable equity rental
payments (ERP) received by MRTC from DOTC in the form of a ridership bonus
or sharing scheme which were not included in the future share distributions sold
and [b) the Company's share in the benefits arising from the residual rights in
the expansion project. However, the benefits that can be derived from these
cannot still be quantified and therefore not included in the calculation of
impairment loss.

Bstimate
The key assumption concerning future and other key source of estimation at the
reporting date, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year is



discussed below,

Recognition of Deferred. Tctx Assets.
The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient tixable
income will be available to aliow all or part oi the deferred tax assets to be
utilized. However, there is no assurance that sufficient taxable income will be
generated to allow all or part ofthe deferred tax assets to be utilized.

Financial Risk Management Objectives and policies

The Company's financial assets and financial liabilities are cash in banks, AFS
financial assets, accrued expenses and other current liabilities and due to a
stockholder (excluding deposits received in consideration from the cooperation
Agreement). The BOD reviews and approves policies of managing each of the
risl<s.

Financial riskfactor

The Group's activities expose it to a variety of financial risks and these activities
involve the analysis, evaluation and management of some degree of risk or
combination of risks. The Group's overall risk management progir- focuses on
the unpredictability of financial markets, aims to achieve an ippiopriate balance
between risk and return and seeks to minimize potential adveise effects on the
Group's financial per{ormance.

The most important types of risk the Group's manages are liquidity risk and
credit risk.

Liqrddity Risk

Liquidify risk arises from the possibility that the Group will encounter difficulty
in raising funds to meet associated commitments with financial instruments.

The Group manages the liquidity risk by maintaining a balance between
continuity of funding and flexibility in operations. Treasury controls and
procedures are in place to ensure that sufficient cash is maintained to cover daily
operational and working capital requirements. Management closely monitors the
Group's future and contingent obligations and sets up required cash reserves and
reserve borrowing facilities as necessary in accordance with internal policies.
Short-term advances from related parties are availed to cover for immediate
expenses and matu ng obligations. The Group is also able to defer payments of
some of its due to related party balances.

The Group continues to obtain support from FEMI to finance the Group's
operations.

Credit Risk

Credit risk refers to the risk that a counterparty will cause a financial loss to the
Group by failing to discharge an obligation. Significant changes in the economy
that may represent a concentration in the Group's business could result in losses
that are different from those provided for at reporting date.



credit risk arises from cash deposits with banks and financial institutions, as well
as credit exposlrre on receivable from customers, relate<i parties and other
counterparties. The fair values of these financial assets approximate net carrying
amounts due to their short-term maturities.

The Group has a significant concentration of credit risk on its transactions with
NTDCC, its sole customer. However, this is brought down to an acceptable level
since depot royalties are collected in accordance with the agreement and the
,Groqqt credit policy with no reported defaults and *'rite-offsln previous years.
In addition, credit risk is minimized by monitoring receivables regularly.

No impairment loss was recognized as at March St,2ozt.

Cash in banks

To minimize credit risk exposure from its cash account, the Group deposits its
cash in universal banks thit have good credit ratings. Accordingly, the Group;s
cash in bank is subject to insignificant expected credit loss as at repbrting dates^.

Capital risk management

The Group manages its capital to ensure that the Group will be able to continue
as a going concern, while maximizing the return on investments of stockholders.
The Group monitors its use of capital by comparing deficit to total capitalization
and makes adjustments to it in light of changes in economic conditions and its
financial position.

The Group considers its long-term debt from FEMI and other related paties, as
well as total equity consisting of share capital, additional paid-in capital, and
deficit, as its capital:

December 3t,
2020

Accrued expenses and other current Iiabilities
Due to/from related
parties

Net debt (a)

Due to a stockholder

385,937,597 385,168,495

379,677,283 3s9,677,283

78o,953,8o7 746,829,744
735,824,679 744,839,92o

Less cash on hand and in banks t5,33g,926 r,983,966

Total stockholders

ital and net debt
Gearing ratio
a .t6%

The company continuously conducts an internai review its capital and financial
risk management objective and policies.

g. Other Information

with regards to debt and equity securities, there were no issuances and/or
repurchases incurred in the first quarter ended, March 3r, 2o2t.



The Group has not made any reorganization, entered into any merger or
consolidation or any business combinations. Also, the Group was not involved in
any acquisition or disposal of subsidiaries and long-term investments,
restructurings and discontinuing operations since the last reporting period of
December Bt,2o2o.

As of Decembet 37,2o2o and up to this quarter period reporting ended, March
Br, 2c27, no contingent liabilities or contingent assets have been declared.

PART T - FINANCIAL INFORMATION

Item 2. Management's Discussion and Analysis of Financial
Condition and Results of Operations.

Metro Global Holdings Corporation (MGHC) continues to be a stakeholder of
the Metro Rail Transit Project through its holding company MRTHI and
MRTHII and its associate, Monumento Rail.

MGHC plans to continue its strategy of maintaining itself as a holding
corporation with key investment in the form of equity interest in MRTHI and
MRTHII. 'l'he combined investment in these two holding companies represents
approximately zg% interest in the MI{I'3 System along EDSA. The Phase r of
the MRT Project (LRTS Phase r) began full operation on July r5, zooo, which
involved 13 stations spanning the North Triangle to Taft Avenue. The operation
for the next twelve (re) months was strictly confined to that of an investee
corporation.

The Group continues, through its holdings in Monumento Rail, to actively
pursue its participation in the train s1'stem extensions (e.g., Makati Loop and
Airport Link) and capacity expansion via procurement of additional
trains/vehicles.

The Group's main source of income has been its share in the lease rental income
termed as "Depot Royalties" that it receives annually from North Triangle Depot
Commercial Corporation (NTDCC). The Group recognized depot royalties of P

9.3 million in zoeo, P 3o.3 million in zorg and P29.4 million in zor8.

During the past t14'o years, the Group posted net operating income of Pz.6
million in zozo and P43.5 million in zor9.

The Group's Deficit also posted a decrease of Po.BB5 million in 2o2o, in view of
lhePg4.4 million net income recognized by the Group in zor9.

The Group continues to recognize a Stockholders Equitl' balance of Ptz.B million
in zozo. This had increased significantly compared to year zorg capital
deficiency balance of Pr6.3 million.

During the regular meeting of the Board of Directors of the Company held on
September 24,2018, the Board approved to (i) increase the Authorized Capital
Stocl< of the Company from Pz,ooo,ooo,ooo divided into 2,ooo,ooo,ooo
shares with a par value of One Peso (Pr.oo) per share to P5,ooo,ooo,ooo
divided into 5,ooo,ooo,ooo shares u.ith a par value of One Peso (Pr.oo) per
share (ii) that out of the P3,ooo,ooo,ooo increase in the Authorized Capital



Stock, the amount of P75o,ooo,ooo representing T5o,ooo,ooo common shares
at par.value of Pr.oo per share shall be subscribed by FEMI and (iii) that out of
the said subscription, the amount of p5oo,ooo,ooo representing 5oo,ooo,ooo
common shares at parvalue of Pr.oo per share shall be-fully paid-tlrough offsetof outstanding payables of the Company to FEMI to the exlent of
P5oo,ooo,ooo.

With the additional subscription by FEMI to pTSo million, divided into 7So
million shares at P1.oo per share, the Company's Stockholders liquity balance is
expected to result in a positive balance of approximately p7z5 million.

Eq.uity Infusion On March tg, 2oo7, the Company accepted FEMI,s proposal
to infuse its 3o% equity orvnership in Camp John Hay Development Corporation
(CJHDEVCO) in exchange for up to 45o.o million shares of the Company at
Pr.oo par value, subject to approval by the SEC.

On September t7,2oo7, the Company signed a Deed of Assignment whereby the
30% e-quity o-lr,nership of FEMI in CJHDEVCO was transferred to the Company
in exchange for 45o.o million shares at p1.oo par value subject to the appioval
of the Bases Conversion Development Auihority (BCdA). fhe oeed of
Assignment by FEMI of its equity interest in CJHDEVCO in favor of the
Company was signed in zooT in conjunction r.r,ith CJHDEVCO,s then active
discussions with certain propgrty developers and Business process outsourcing
(BPO) operators who intended to invest in the CJHDEVCO area. The expansioi
of the CJHDEVCO tourism and leisure complex in the northern resort
destination of Baguio City involved approximatelyrg hectares of new
development out of the total 247-hectare former rest-and-recreatlon faciliF of
the United States military. It was fufther expected that the profitability of
CJHDEVCO would be boosted by such investments and in turn, wbuld positively
affect the financial performance of the Company.

On July 1, 2oo8, the BCDA consented to the transfer made by F-EMI of its 3o.o%
equity interest in CJH in exchange for new shares of stocks in the Company.

On April 25, 2oog, the Company and FEMI (the parties) executed an
Amendment to the Deed of Assignment which (a) amended the number of
shares to be transferred to r.5 million shares still representing 3o.o% equity
interest in CJHDEVCO, and (b) extended the date of closing of the transaclion
June 3o, 2o1o, or any date agreed upon by the parties in writing, in order to
allow the parties to fully comply with the conditions precedent to closing as set
forth in the Deed of Assignment, particularly as it relaied to the required consent
ofthe SEC.

On January g, 2ot2, CJHDEVCO rescinded the Restructured Memorandum of
Agreement it had entered into with the BCDA on.Iuly 1, 2oo8 due to the BCDA's
continuing inability to mal<e good on its one-stop shop 3o-day permit issuance
guaranty. CJHDEVCO subsequentll' filed a directly related case against the
BCDA for arbitration with the Philippine Dispute Resolution Center, Inc.
(PDRCI).

On, March 1,4,2ot2, the House of Representatives passed a resolution creating a
technical working group aimed at assisting CJiIDEVCO and the BCDA in
amicably resolving the dispute.



on-April 72, 20..2, the BoD appror,,ed the deferment of the assignment, transferand conveyance in favor. of the Company, of FEMI,S 36.o% "qrlty i,CJHDEVCO until the resolution of the dispute between C.IHDEVC0 and the
BCDA.

on February 11, 2015, the PDRCI handed do,vn its decision on the arbitration
case filed by cJHDEVCo against the BCDA. The decision stated that the
Original Lease Agreement (OLA), and the subsequent Memoranclums of
Agreement entered into by CJHDEVCO and the BCDA, was rescinded due to
mutual breach blte parties. The PDRCI, in its decision, (a) directed the BCDAto
return to CJHDEVCO the total amount of rent CJHDEVCO had paid amounting
to Pt,421,o96,o52; and [b) ordered CJHDEVCO to vacate the leased premisei
and promptly deliver the leased properry to the BCDA upon full payment by the
BCDA to CJHDEVCO of the aforementioned rental amount. The decision also
concluded that the CJHDEVCO was not liable for any unpaid back rent as had
been claimed by the BCDA.

On March 6, 2c15, CJHDEVCO filed for a confirmation of judgment with the
Regional Trial Court of Baguio City (Court). On March 27, iot5, the Court
issued an order of confirmation of The Final Award.

In view of the PDRCI decision, the BoD approved to cancel the implementation
of the transfer by FEMI of its 3o.o% equity in CJHDEVCO in 

-exchange 
for

equiry shares in the Compan1,. The cancellation u,as also in line with the
Company's plan to focus on its core business of infrastructure der..elopment.

Iryrt,tsion of Certo.in Properties. On April tz, 2ot2, the Company accepted
the inf,sion by FEMI of certain properties of Mt. Zion Memorial, f nc. (nflUtf)
worth P5oo.o million in shares of the Company at +1.oo par value. MZMI i;
whoIly-olmed subsidiary of FEMI engaged in the development of Class A
memorial parks. Organized in 1999, by zotz, MZMI had twelve (rz) memorial
parks nationwide with a total combined saleable memorial lots aggregating to 5o
hectares, with an estimated concurrcnt ,alue of pz,5oo.o million. ..i signlficant
amount of annual income was expected to be generated from this infusion.

consistent with the direction of the company to focus on its core business of
infrastructure development, the BoD approved to cancel the implementation of
the proposed plan of FEMI to assign -properties of Mt. Zion Memorial Inc.
(MZMI), worth P5oo million in exchange for 5oo,ooo,ooo shares of the
Company at Pr.oo per share.

Conueryiqn of Liabilities to EquLitA. On January zB, zoog, the BOD
approved the conversion of a portion of the liabilities io FEMI amounting to
about P4oo.o million into equity shares of the co,rpany at a par value of prloo
per share. In view of the increase in the balance of-liabiliiies to FEMI, the
amount to be converted into equity was increased to p6oo.o million as approved
by the BoD on April 18, 2011. The liability amount for conversion was further
increased to P8oo-.o million and subsequently approved by the BOD ";Ap;lfi;,2072.

On December 16, 2ot1, the SEC approved the conversion
liabilities of the Company to FEMI amounting to p8oo.o
shares in the Companl', equivalent to Boo.o m'lllion shares
Pr.oo per share.

of a portion of the
million into equity
u.ith a par value of



On May 6, zot 4, the BOD approved the request of FEMI to increase its
shareholdings and further reduce its receivables from the Company through the
co.nversion into equity of a portion of its receivables amounting to Pzoo. 15
million, equivalent to 2oo,15o,ooo shares at p1.oo per share pa. ralue.

On September 4, 2c.1,4, the SEC approved the conversion of a portion of the
Company's liabilities to FEMI amounting to P2oo.15 million, into equity shares
equivalent to 2oo,15o,ooo shares at Pr.oo par value.

Cooppl:gtio4 tlg!:eernent On November 72, 2o1o, the Parent Company, Fil-
Estate Properties, Inc. (FEPI) and FEMI (collectively termed as the 'Fil-Estate
Companies') entered into a Cooperation Agreement with Metro Pacific
Investment Corporation (MPIC) relating to the Fil-Estate Companies' rights and
interests in the MRT Companies. The cooperation has the following obiectives:
(i) explore solutions that will enable the expansion ofthe MRT 3 system through
financially and legally viable means, and (ii) to transfer the interests of the fil-
Estate Companies in the MRT Companies, subject to obtaining the necessary
consents from the relevant parties. Under the Cooperation Agreement, the Fil-
Estate Companies appoint MPIC as its attorney-in-fact in connection w.ith the
exercise of the rights and interests of the Fil-Estate Companies in the MRT
Companies. MPIC and Fil-Estate Companies are still in the process of
discussing possible scenarios on how to implement the transactions
contemplated by the parties when they entered into the Cooperation Agreement.
The completion and consummation of the transaction contemplated by the
parties is subject to certain conditions, rvhich as at March 57, 2027 has not yet
occurred.

RedernptiolgfBglpettable Preferred Shares in Monutnento{ail-On
August zz, 2006, the Board of Directors of Monumento Rail Transit Corporation
(Monumento Rail) approved the redemption of the redeemable preferred shares
it issued to its shareholders giving the Iatter a redemption privilege by assigning
the former's right to receive Depot l{oyalties ("Depot Royalty Rights" with
respect to improvements constructed on the r6-hectare Depot located at North
Triangle, EDSA and rental income from the commercial center known as
Trinoma Mall in the Depot pro-rata to the percentage of shareholdings held by
each shareholder. On December L7, 2014, Monumento Rail and the Company
executed the Redemption and Deed of Assignment whereby for and in
consideration of the cancellation of the redeemable preferred shares issued by
Monumento Rail to the Company and certain trustees of the Company,
Monumento Rail assigned to the Company a pro-rata interest of Monumento
Rail's Depot Royalty Rights to the extent of an aggregate ofz9.47%.

The cost of the Company's t9,oz9,4t7 redeemable preferred shares amounts to
Pgot-,47t based on par value P.o5 per share, which is the price per share at time
of redemption. In accordance with the Articles of Incorporation of Monumento
Rail, the holder of the redeemable preferred shares is given the privilege of a
right to receive Depot Royalty pro-rata to the percentage of shareholdings of
redeemable shares held by each shareholder of record thereof as at August 22,
2006.

As a result of the redemption, the Company recognized a Depot royalty right
intangible asset amountingto Pgo7,471, which is equivalent to the value of the
Company's investment in the redeemable preferred shares of Monumento Ilail



_c.onsisting of t9,o2g,4r7 shares. The intangible asset was assigned with a usefullife of 33 years commencing from zor4 up to 2c,47 or 
"the 

expiration of
development rights as provided for in the Redemption and Deed of Assignment.

As at December St, 2o2o, zorg and zot8, the Company recognized its share in
lease rental income from the Trinoma Mall, classified as depot"royalty income in
the financial statements, of pg3zg,49g, p3o,zg6,66i, und fzg,455,go7,
respectively. This represents the 28.47% in the 5% ofthe lease rental income oi
Trinoma Mall in those years, which were collected in subsequent years.

Sgttlement Agreernent. On December 77, 2c74, the Company, together with
all the shareholders of Monumento Rail Transit Corp., entered into a Settlement
Agreement with Metro Rail Transit Development Corporation (MRTDEVCO)
and companies who are parties to a Vested Rights Agreement dated May 22,
1995, whereby MRTDEVCO agreed to assign to parties of the Vested Rights
Agreement the development rights to specific developable areas of the 16-
hectare Depot in North Triangle corner EDSA, North Avenue and Mindanao
Avenue. The assignment of development rights, however, are conditioned on the
assumption of-the assignees of the obligation to pay the Depot Royalty arising
from the development of assigned specific developable areis in tire irepot t6
Monumento Rail Transit corp. (Monumento Rail) or its successors-in-inteiest in
accordance with the Deed of Assignment of Development Rights of June 16,
1995 between Metro Rail Transit Corp. Ltd. (MRTCL) and ntRtOBVCO and the
Assignment and A^ssumption Agreement of December 18, 2ooo betr,r,een MRTCL
and Monumento Rail.

The Company became a successor,in-interest of Monumento Rail to the extent
ol 28.47% of Depot Royalties corresponding to 5%o of the gross receipts of the
rental income and 5% of the gross proceeds of sale or leases of improvements
from the exercise by specific assignees of the development rightJ in specific
developable areas of the Depot by vitue of the Settlement Agreement urd the
December 77, 2ot4 Deed of Assignment between Monumento Rail and the
Company.

Corporate Nanne Change

On March rB, 2ot4, the BOD approved the amendment of the Articles of
Incorporation and ByJaws of the Company, a major provision of r,r,hich was the
change in its corporate name from F il-Estate Corporation to Metro Global
Holdings Corporation.The amendments were intended to identify the group of
companies under the "METRO GROUP" and establish the affiliation of-the
Company with its affiliate infrastructure companies which likewise had the word
"Metro" in their corporate names.

The foregoing amendments were approved by the Securities and Exchange
Commission on May L4, 2074.

New Management Plans

I'roppse!! increo,se in Authorized CaItilsL Stock The Company plans to
increase its authorized capital stock to S,ooo,ooo,ooo shares at pr.oo per share,
from z,ooo,ooo,ooo shares at P1.oo per share. The initial plan in incriase of its
authorized Capital stock to B,ooo,ooo,ooo shares at pr.oo per share, from
2,ooo,ooo,ooo shares at Pt.oo per share has been superseded-by the approval



by the Board of Directors on 24 September zor8.

FEMI agrees to subscribe ro z5% of the planned increase in capitalization, or
75o,ooo,ooo shares at Pr.oo per share. Out of the said subicription, Five
Hundred Miilion Pesos (P5oo,ooo,ooo.oo) corresponding to Five Hundred
Million (5oo,ooo,ooo) common shares at pr.oo per shari will be fully paid
through the conversion into equity of portion of f'BUt's advances io' the
Company.

At the Annual Stockholder's Meeting held on November zz, zor8, the
stocl<holders approved the increase in authorized capital stock from Two Billion
Pesos (Phpz,ooo,ooo,ooo.oo) divided into Two Billion (z,ooo,ooo,ooo) shares
with a par value of One Peso (Phpr.oo) per share to Five Billion pesos
(Php5,ooo,ooo,ooo) divided into Five Billion (S,ooo,ooo,ooo) shares with a
par value of One Peso (Phpr.oo) per share and the corresponding amendments
to Article Seventh of the Amended Articles of Incorporation oflhe Company.
The stockholders also approved the subscription of FEMI to Seven Hundred
Fifty Million (75o,ooo,ooo) corrrmon shares of the Company at par value of
Pr.oo per share with part of subscription price to the extent of Five Hundred
Million Pesos (P5oo,ooo,ooo.oo) to be offset against the Company's advances
from FEMI. The subscriptiol for z5o,ooo,ooo common sharis it pr.oo per
share 

-or 
subscription price of P25o,ooo,ooo.oo is intended to be paid fully or

partially via assignment to the Company of shares of FEMI in Metro-Solar power
Solutions, Inc. (Metro Solar) as discussed furlher below.

As at March 51,2o2t, the application for increase in authorized capital stock is
pending with the SEC while awaiting the valuation of the Metro Solai shares.

The Company plans to expand its primary pllrpose to include investment in
business engaged in so1ar, wind and other renewable energy generation
facilities.

On November 20, 2018, the Board authorized the Company to enter into a
Memorandum of Agreement with Fil-Estate Management Inc. (FEMI) whereby
the Company shall purchase the Two Hundred Forty Nine Thousand Nin'e
Hundred Ninety Five (z+g,ggd shares of common stock of FEMI in Metro Solar
Power Solutions, Inc. (Metro Solar); a stock corporation registered with the
Securities and Exchange Commission (the "SEC") with SEC registration No.
CSzor6zz6oT on September 28, 2076 with principal actiyity to construct, erect,
assemble, commission and maintain power-generating plants and related
facilities for the conversion of renewable energy into usable form fit for
electricity generation and distribution.

Such shares issued by Metro Solar to FIIMI represent roo% percent ofthe entire
issued and outstanding capital stock of Metro Solar. As per agreement with
FEMI, the consideration in the value of the Metro Solar shares will be
determined based on an appraisal report to be prepared by an independent
appraiser acceptable to the Company.

The shares that the Company will issue to FEMI in exchange for the Metro Solar
shares will come from the proposed P3 billion (p3,ooo,ooo,ooo.oo) increase in
authorized capital stock ofthe Companl,.



On 
_ 
November 22, 2or9, during the annual Stockholders Meeting, the

stockholders approved the amendment of the Article second of the Artiiies of
Incorporation to include in the primary purpose investment in business e,gaged
in solar, wind, and other renewable energy generation facilities. The profioled
amendment will allow the company to expand its investment into'buiiness
engaged in solar, wind, and other renewable energr generation facilities.

On October Jo, zo7g, the SEC approved said amendment and upon payment of
corresponding assessment fees, shall issue the corresponding Certificate of
Amended Afticles of Incorporation.

Depot Royalties from the rental income derived from Trinoma Mall for a period
of fifteen (r5) years commencing January 30, 2o2o and ending January 3o,
2oS4 to enable the Company to partialh, repay the Advances to FEMI to ihe
extent of Three Hundred Million Pesos (p3oo,ooo,ooo.oo)

On April tt, 2otg, the Board of Directors of the Company passed a Resolution
approving the Company's agreement with FEMI that in consideration of FEMI
not charging interest on the outstanding obligations of the Company, the
Company.agreed to partially repay the Advances from FEMI by way of iltocating
to FEMI dividends and other income from affiliates of the Company in addition
to the assignment of Depot Royaities from the rental income derived in l.riNoma
Mall for a period of fifteen (r5) years commencing on January 3o, zozo and
ending on January 3c, 2054.

(DOaIC), On December 79,2074, the Company presented to the Department of
Transportation and Communication (DOTC) its proposal for a Fast-Track

On November 2o,2oLB the Board approved to earmark/allocate to F EMI its

Rehabilitation of the MRT-3 system as a substantial shareholder of Metro Rail
Transit Holdings II, ou,ner of Metro Rail 'l'ransit Corporation (MRTC) which in
turn o$'ns the MRT-3 System. The proposal, included among others, the total
rehabilitation of the MRT-3 rail system and of the existing 73 rail cars, and the
acquisition of new rail cars, at no cost to the government. Subsequently, MRTC
adopted the proposal and submitted the same to DOTC and the Office of the
President.

As at March 3t,2c27, the foregoing proposals remain pending with the Office of
the President.

The Company's key performance indicators (Kpls) cannot be measured or
discussed since result of operation is net loss and there is capital deficiency. The
Company's operation is strictly confined as a holding company. Current ratio for
1st quater zozr is o.o3g% as compared to 1st qllarter of zozo of o.oz%. you
may refer to the attached table A.

Employees

MGHC has ten (ro) employees in year zozo up to present.



MGHC Royai and MRTSI are both not yet in commercial operation and have no
employees as of March St, 2o2r. The management of tie two companies is
currently being undertaken by the executive offrc".s of MGHC.

Financial Condition

The Group's Total Assets increased by P3.B million or o.25,% (from pr.5r billion
as at December St, 2o2o to P1.52 billion as at March 3r, zozt); Total Liabilities
increased by Prr.B million or 0.7996 (from pr.49 billion as at December St,2o2o
to Pr.5r billion as at March 27,2021); and, Total Stockholders Equity decreased
by qS% or PS.o million (from Pr7.t3 million as of December 3L, 2o2o to p9.B
million as of March 97, 2c21).

Cash increased by Fr3.3 million or 6nl%, from pz.o million in December zozo
to P15.3 million in March zozr. The increase was largely due to collection of
receivables from TriNoma/NTDCC in February zozr and ofthe cash advances
received from related parties.

Receivables decreased by PB.9 million or Tooo/o in view of collection of
receivables from TriNoma/NTDCC.

Other Current Assets decreased by Po.r million or B5.r% due to offsetting of
input VAT against output VAT paid during the quafter.

The decrease of Po.6 million or o.oyyo in "Financial Assets at Fair Value
Through OCI" account in the tst quafter of zozt was in view of the decrease in
the market value of the Group's quoted equity shares.

The "Due To a Stockholder" decreased by P9.o million or t.2t%, ir view of
payments made by the Group to FEMI.

"Due to Related Parties" increased by Pzo million or 5.56%o due to cash advances
received from related parties, which will be offset against dividends to be
declared in the future.

The 4S% or PB.o million decrease in the Group's Stockholders Equity was in
view of the PB.o million Comprehensive Net Loss incurred by the Group during
the_ first quarter ended March 37, 2o2t, which was primarily due to ihe e7.4
million general and administrative expenses incurred during the same period
and the Po.6 million loss in the fair market value of quoted equity shares. 

-

There are no material events, trends, commitments or uncertainties knorlr.n to
management that would address the past and would have an impact on the
liquidity and on future operation of the company in gener.al.

There are no any material commitments for capital expenditures, nor any events
that will trigger direct or contingent financial obligation that is material to the
company.

No material off-balance sheet transactions, arrangements, obligations and other
relationships with unconsolidated entities or other persons created during this
1st quarter period.



FINANCIAL RISK DISCLOSURE

The significant_judgments made in classifuing a particular financial
instrument in the fair value hierarchy.

. Fair uq"Iue offinancicl instruments
where the fair values of financial assets and financial liabilities recorded
in the statement of {inancial position cannot be derived from active
markets, these are determined using internal valuation techniques using
generaliy accepted market valuation models. The inputs to theie modeli
are taken from obseir,'able markets w,here possible, 6ut where this is not
feasible, a degree of judgment is required in establishing fair values.
These judgments may include considerations of liquidiry. Due to the
short-term nature of transactions, the fair vajue of cash in 6anks, accrued
expenses and other current liabilities and due to a stockholder
approximate the carrying values as at reporting date. euoted equity
securities are recorded at fair value. Fair value of unquoted equity
securities for which no reliable basis for fair value meisurement is
available are carried at cost, less any accumulated impairment loss.

Fair Vslue Hierarchy
The Comp_any uses the following hierarchy for determining and disclosing
the fair value of financial instruments by valuation technique:

Level r: quoted (unadjusted) prices in active markets for identical assets
or liabilities.

Level z: other techniques for which all inputs which have a significant
effect on the recorded fair value are observable, either directly or
indirectly.

Level 3: techniques which use inputs which have a significant effect on the
recorded fair value that are not based on observable market data.

The quoted equity securities whose fair values are determined using
quoted prices in active markets (Level r) amounted to p3.r million and
P3.7 million as at March 8r,2021. and December 3t,2o2o, respectively.

As at March 31,,2c27 and December St,2o2o, the Company does not have
any financiai assets and financial liabilities carried at fair value that are
classified under Level z and 3.

On March SL,2o2t and December St,2o2o, there are no transfers among
the fair value hierarchies.

A comparison of the fair values as of the date of the recent interim financial
report and as of the date of the preceding interim period, and the amount of
gain/loss recognized for each ofthe said periods, as follows:

Quoted Equitv Securities

The changes in market value of quoted equity securities that were presented as
"Fair value gain (loss) on financial assets at fair value through O-CI,, in other



comprehensive income amounted to a po.6 million loss in March zozr and po.6
million gain in December zor9.

Movement in AFS financial assets consists of:

March zozr
December

2020
tion cost 2

Cum in fair e of AFS
financial assets:

Balance at beginning ofyear
es in fair value duri the 6oB 6rs.o

7,13t,344 5163o7

The criteria used to determine whether the market for a financial instrument is
active or inactive, as defined under PAS 39 - Financial instruments.

(t) Determination of Fair Value of Financial Assets not euoted in an
Active Market. The Company classifies financial asset valuating, among
others, whether the asset is quoted or not in an active market. 

-lncluded

in the evaluation on whether a financial asset is quoted in an active
market is the determination on whether quoted prices are readily and
regularly available, and whether those prices represent actuai and
regularly occurring market transactions on an arms' length basis.

(z) The fair values of the company's investments in MRTHI and
MRTHII cannot be reasonably determines as the shares are unquoted nor
were there any expected future cash flows in view of the sale of future
distributions entered into by the participated shareholders of MRTHI and
MRTHII with TBS Kappitel Corporation pte Ltd (TBS Kappitel) and that
the investments, pursuant to the option agreement with pBUI wil be
used to settle the Company's liabitity to FEMI. The carrying amount of
unquoted investments amounted to pt.49o billion as at Maich 3t, 2c.27
and December 31, 2o2o.

PART II - OTHER INFORIvTA-TION

1) Reports on SEC Form r7-C

a) We u,rite in response to the request of the Philippine Stock Exchange ("pSE")
for clarification on the news article entitled "Metro Global's proposed Baguio
mass transport project set at P11.5B" posted on Business World (Online Edition)
on February zz, 2021. The article reported in part that:

"To recall, the company signed a Memorandum of Understanding with Baguio
City on September 3 last year for the development of an intelligent mass
transpoft system."

We wish to clarifii that Metro Global Holdings Corp. (the "Company") executed a
Memorandum of Understanding ("MOU") with Baguio City orrseptember 3 last
year-for the purpose of conducting a feasibility study for tLe development of an
intelligent. public transport system that offers access to multiple transport
options using one interface that includes monorail, trolleybus, electric buslnd



similar electricity-fed transport, provided that the MOU is solely for the conduct
of feasibility study for the Company to present a proposal to the City. The MOU
is preliminiry in nature and is not intended to vest preferential right over the
project.

This MOU was disclosed to the Philippine Stock Exchange C'PSE") and the
Securities & Exchange Commission on 3 Septembet 2o2o.

After almost 5 months of studies, to update Baguio City on the progress of the

study, the company submitted to Bagr-rio cilv last week the results of its pre-

feasibility studies. In view of the costs and efforts to undertake the full feasibility
studies, ihe submission of the pre-feasibility study was accompanied by- a

,.qrr".i to Baguio City for exclusivity {or the proje$ within the next 9 months
,rrtil th" Com"pany completes the Full Feasibility Study, Environmental/Social
Impact Study, Deiailed 

-Engineering 
Design, draft joint venture agreement and

eligibility documents

Thus, to this date, the Company has not yet submitted a final proposal for the

project based on a full feasibility study nor signed a joint venture for the project.

The Company is working towards completion of the study and shall disclose

updates as approPriate.

With reference to the request of the PSE to confirm the news report on the

incorporation of the Company's subsidiary, Metro Rener'rable 'Iransport

Solutions, Inc., the app.oval by the Board of the incorporation of the said

company was previously disclosed to the PSE. We confirm the securities and

exchan[e Com-mission approved said incorporation on z3 October last year'



Tatrle A

Financial Ratios Formula
1st

Quarter
2021,

1st

Quarter
2020

a) Current Ratio Total Current Assetsffi
Net Profit after Tax (or NPAT) +
Depreciation and amortization
Total Liabilities

Total Debt
@
Total Assets

o.03996 o-oo29/o

b) Solvency Ratio

c) Debt-to-Equity Ratio

d) Asset to Equity Ratio

e) Net Profit margin

Total Stockholders' Equity

NPAT

f) Return on asset

Net Revenues

NPAT

g) Return on Equity

Average Total Asset

NPAT
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'"1'o |r,r';rll, ll'r(, c()nlpi.rrrv sig ecl a l./li' lolim(lLrfit rl1 1..1rI(I('r'|irirr1.Iirrt, rrjrIr
Bagr-r io Cit.v otl Scl)l(:mb(:I' ll Latst Yt'irt ii,t lhe tlt'r'cloPrrtcrl rrl .rn ri,i' Ji1r,,r'rl

trlilss I r'iultjl)ol t ttYsl(ifil,"

Wc urslr Lo (li,r'iiv llrr'r1 M('no (ilr,l,,rri lloltliugs (.'orl). (rlr,' '( r)r/rl).rr.r\'''l
r.'let utrrl ir MemoliurrluIn of Un.lerslrrnrling ("MOU") u-it l-r l3iigur,) Lrt\ on
SL:1:lcnrlrer 3 lirst r,<'irr lir:' thc llur'por.;, ol' corrtlltt tjn5g a li.'r::rilriliri .itu.lr,' li)r
tlrt' rli'rr-lo1:r'n. nl ol i.lrl litr'lligctrt PLrlrlrr tlilrr:iI)()r-I r:\'stlnr rlrirl r,1i,,., r(it'.,.
tt, rtrrrltrl>lc lrirt)slr(,tl (il)tior'1:j t[iin1,. ,,n. rnl(r'lrr.t ll)lrl rll( lrlrl, , ,,,rri.

Wc r.r r rtr rlt r ( :,1)r,rlfr. trt t1r, r lrlrt, :,t

tiir , I l t r r I : r ' l r t I r , : 
'r r)ri lir( n{ \\:j .u i rcl.

lnirss trilrrsp{)r l proi('( 1 sr,1 ;rt l)l
liilitiru) orr l't l)rrriir \ l,l. 202 t. 'l'hl

Wilir lt'it.rL'rtcc to lltr, l"(,rluest ol ll)r,
ll)( ()Tl)()r'irllorl ol l lr(' ('(,r'|l);)r)\.':i r.ili

.'irilrr i ior r r;, lrrr., t1i,. pplo\itL l)\' tli(
('ornl):tn\ rrl{s llrO\'iousl\ tliscloserl to
f)sclt:ut11r, ( lcnr t:lt i ssron :rpl )ro\,'r.(l sar(1

, i,1,, i'l,rlil)lrtirr l'i,l,,r I Ir,r| , ., ",i 'l

(, il,,l 'ltlItr0 r,i,,r,.,1 . I,r.,I,, .,.. ,,,,.,.iIlil
I .''lj' t;,o*:te<l ()tl I.iulllllr't;riW'r,r irl i{ trltttt'
i\rij( l!' fc])ol'te{.[ irr 1rlrrt th,r,:

,I

, ., ll()l

I':i], to L otrlirrit lit('nr.\\ri tr li,rr i,n tlt(.
lrltilrir|t, Mclro lir"rrr'u,r1ri,. 1'r., rr1r,rr t

lltrlrirl ol lltl ini r I t I ) ( ) I 
' i I I I ( , I i ,,1 llrr' sirjtl

tlrc I)Sli. Wc corrlirnt l11(. S( ( rinir,:; ill(l
nr( oll)()r?ltion oll .),.1 ( )( tolrr I l, ,; , 1,i,1 .

1r'olli'\ l)ns, r'l('( lr"j( llLtr; irntl siLrrilirr lir-r ltir itr Ilrl lrirrr,jl)irrL '' ,,

tlrl NIlil : rs s,,ltli lirr tlrt' r'ortr'lti, t ,,1 i,.r'.;ilrilitr :\tu(l\ ir,r, ilr,'
l)r'r'5i(.Ir jr l)rl)l),)l.ili lr) ll](' ( jt,.. 'l'lr,' l',li]i. rs I)I( IIIrIiiIi(I'\ r Il,lit JL

irttttrlt'rl lo t r:st prt'li:t r,'lr lr{rl light o\(r i}lr'I.)ro.JC(r.

'l'his M()U \\.?r.s .lis( lose(l lo lhe Phrlipprnt' Stor. li J'.rch;rt':gc l"l)Sl i l)r(l lhr'
Stt t"tlitict; {!, I::i<'hrtrriqrr' (lotrtmis:;iott t,Lt 3 lllPtr nrlrtr 20-2(1.

Al1('r;rinr(rr;r 5 nr(ii1llls r)l slLt(lr('ri, to rIril;tl( l.3rr3,Lrrri t r', ,rl jr' , rL , ",Ll ul'
llr{. :ilr)(l\. tlrr' ( nllriirrt r;ul)n1;ll(,(l to l3;r11rritr (litr l:r:it ur,, l.. r1il', r, .,rir.,,rJ irs
l)rc-[i'ilsil)ili.l \ slu(lrs, lri vtrrr' ol tlr, ,,,rts irrr(l ('111r ll, lcr r.IrrrI, rr.rI.:,.rlrt. lLrll
leirsrhilitt' slLrrljcs, t.irc subnlission oi the pre-lirasil)iltl\' :,ir.ril,, wrs
ir('comFiil.Iled l.)1' ar rcclucst 1o l3rlguio Citf, lilr ericlusivilv l'or t)'rr' n|oj|c't
u:iIhill 1he n{'ril 9 munths rtntil th(' ('oLrLlliLnv ('outl)l(,t(.s rhr, [irr]i l;r,.rsilrilrtt
Stittlr, llttvlronttlr'ltt;rll'S,.rt ittl Irtrlr;r, t 'l,rtrl,.. l),.t:ril,.il i.tr.ltn,., j,r,.. ,r, 'il,,11.
(it..rll i,,rirl \'( r1ir.r,r' ir!lt'r'r']]1r"fl1 iUt(i ( ll!,li,iirt, rlrrr LL|rt(,irtr,

'l'lrini, t,, lltis r.lrrtr,. rlt(, ('ot'ul)irt\ lr;'. ,,,.! \,.r \Lll)llritl,,l r iirr.rl ,,r,,1i, .,.11 1111,

tltL' ploj,',. I llrrs, rl ,,r. .r lrrll li';tsilriliri .,,rr 1,, trq:,r' srrir)(.il ir l,)llr \r.rLi ,ir l,rr rlri,
pr<: jtr t .

'l'lrr' ('0nrliirrrr- is Norliing t<:rr,irrrls r orrr1Tir'rirIIr {)l tll(. \lu(i\ ,,rrLl .,1 . l ,1,:,, i,,r,,
tll)(iillr':i i lli i rI) |l l'{ )I)I'i;IIi ,
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ls;sltlr lt;i:; clL.tlr ,'rrttsr'rl lltrs tr' ,rr'r r,r llt siti,llrl r,rr t,; irr. ,,1 ,, tlrr
u Ir (lor'r.rigr) {,( I l).'r1'ulrto rlu lr iitrrirrilr..:,.,i.
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l:isrrr.r.
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Alternate Corporate lrr lor.rnarion C)fficer
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